- To provide for a school distrier audit i compliance with KRS 156.255, 156,265, 156,275, 156.285, 156295,
d 156,480, thiis agreeinent is made and enfered iito this_ 2 | dayof_Me y 2013, befwien
the Bell County Board of Edutation (“BOARD™), and White & Associatés, PEC, (*ACCOL NTANT™), wha is -
- aCertified Public Accountant or a Public Accountant registered with the Kentueky State Board of Accountancy.

L DUEIESOF ACCOUNTANT

A. ACCOUNTANT shall render an optiioi on the finarcial statsmerits of BOARD for fiscal vear 20122013,
The scope and nature of the audit shall be in accordance with the Auditor Responsibilities and State
Compliance Reguirements. These requirements are incorporated as a part of this agreement.

B. ACCOUNTANT shall address the audit report and written comments to BOARD and 1o the State
Comunittee for School District Audits (COMMITTEE).

C.  ACCOUNTANT shall deliver the audit report in accordance with Section VILA. DELIVERY OF
AUDIT REPORT. If the audit report cannot be timely submitted, the ACCOUNTANT shall submit an
Audit Extension Request in accordance with Section VLA, AUDIT EXTENSION REGUEST.

11 DUTIES OF BOARD
A BOARD shall make available to ACCOUNTANT no later than August 2, 2013 all books, accounts,

reports, vouchers, correspondence files, records, money, and property under its control which may be
requested by ACCOUNTANT in the course of performance of the audit,

HI. AUTHORITY OF COMMITTEE

A. COMMITTEE and the Kentucky Department of Education (KDE) inay examine work papers of

§ ACCOUNTANT and may perform quatity control reviews of the audit procedures utilized during the

course of the audit;

: B. COMMITTEE ard BOARD may prohibit the use of any subcontractor by ACCOUNTANT. During the
term of the contract, no subcontractor shall be used without the prior written approval of COMMITTEE
and BOARD; and

C. Il tendered by October 1, 2013 by ACCOUNTANT, COMMITTEE will consider the Audit Extensipn

‘Request submitied by ACCOUNTANT providing the explanation as 10 sily the’ andi ot be.
completed by the due date and, solely atits discretion, may allow forthe sudit 1o be submitie: witheut
penalty 1o KDE after November 15, 2013, if the COMMITTEE determines the-delay is anavoidablé sad
is:due 1o facters beyond the contrél of ACCOUNTANT! : :

' IV.  COMPENSATION |
A. ACCOUNTANT shall be paid an smount agreed wpon between the ACCOUNTANT and BOARD

- which is incotporated herein for the sucecssful completion 6f the work defined by tliis agreement.

B. Final payment is predicated upon completion of the work as described in Seetion L. DUTIES OF

- ACCOUNTANT and defivery of documentation as deseribed tn Section VI DELIVERY OF AUDIT
REPORT. ' ' ' '

C. Compensation. to ACCOUNTANT in excess of the ameunt stuted of the AUDIT ACCEPTANCE

STATEMENY must be approved by COMMITEEE if said increase exceeds 51,000 or 10% of the

audit fee, whichover is less, ACCOUNTANT must subsiit a written explmtion to COMMITE it

for the reqacsted increase i coinpensation hefore COMMETTEE will consider awy increase,




Aress.or supervisory/admn

- SUPPLEMENTAL AGREEMENTS

The scope-of the audit may be increased or decragsed by written supplemental agroement. of BOARD
and ACCOUNTANT if the reasons for the increase or decrease have first been reporied in writing by
ACCOUNTANT 1o COMMITTRE. The audit foo may be adjusted for the ifwrease or decresse in the
scope of the audit In accordance with Section IVC. COMPENSATION.

V1. AUDIT EXTENSION REQUEST

A,

VIL

if the audit cannot be completed by November 15, 2013, due to factors beyond the control of
ACCOUNTANT, ACCOUNTANT shal! clectronically submit an Audit Extension Request form, fully
completed by both ACCOUNTANT and the district, to KDE by October 1, 2013, The form is provided
in Appendix I - Audit Extension Requesi.

DELIVERY OF AUDIT REPORT

ACCOUNTANT agrees to begin the audit of accounts of BOARD on or about Angust 2. 2013 or 15
days from execution date of this contract, whichever is later, and further agrees o complete and deliver
a signed paper copy of the audit report to BOARD, two signed paper copies to COMMITTEE in care of
KDE, and an electronic copy to KDE in accordance with Appendix II - Instractions for Submission of
the Andit Report on or before November 15, 2013, or at a later date approved by the COMMITTEE. All
electronic and paper copies of the audit report must be at KDE by November 13, 2013 for it to be
considered filed timely. If the andit report has not been received by KDE by November 15, 2013 or by
the later date approved by the COMMITTEE, the audit will be considered late and penalties as outlined
in Section VHL PENALTIES shall be imposed at the discretion of COMMITTEE.

PENALTIES

There shall be a 10% reduction of the audit fee if any one or more of the following oceur: {1} the audit
report is nof submitted i accordance with VILA, DELIVERY OF AUDIT REPORT: or {2) the audit
seport does ot contain the information shown under Andit Report Reguirements,

ACCOUNTANT may be ineligible to comduct a school distriot audit for the upcoming Hscal year if any
one of of the stipulations in section A oceut: :

C. COMMITTEE may waive penalties for delays caused by circumstances beyond. the control of -

A

ACCCGENTANT.
EFFECTIVE DATE

This agroerent, between the ACCOUNTANT and the BOARD, shatl not become effeetive until the
COMMITTEE has. approved the audit contract.

X TERMINATION

. A

The BOARD shall have the right 6 terminate and cancel this confract at any tinse-withont ¢anse upon 30
days written notice served on the ACCOUNTANT by registered or certified muil. The BOARD shigh

bave the right. to termiddie and cancel this contract for cause upon § days writfen notice served on:fhie

ACCOUNTANT by registered or cortified mail,

3




B. If cause existy to términate and the BOARD docs not termiinate, the COMMITTEE nray: ternyinate and.
caricel this contract Tor ¢ause upon S days writién uctice served an the ACCOUNTANT by registered or
veriified mail. '

C. “Cause” includes, but isnot linited to;

1. Failime to tommence work within 15 days of execution of the confract or August 2, 2013,
whichever is later; ' .
. 2. Previous history of extension requests by the same ACCOUNTANT for the same district:
3. Failure to submit the audit by November 15, 2613; .
4. Failure to communicate fo KDE in a timely manner probleins encountered in ponducting the andi.

Cause shall not include any factor wholly the fault.of the BOARD.
XL  CONFLICTS OF INTEREST
A. ACCOUNTANT represents and warrants that (a) ACCOUNTANT is legally abie to enter into contracts
with BOARD, (b) the performance of this agresment would not violate any conflict of interest statutes,
and (¢) that ACCOUNTANT has no personal interest in the financial affairs of BOARD or any of its
officers or employees,

AGREED TO BY:

BELI, COUNTY RUPERT WHITE, CPA
BOARD OF EDUCATION ACCOUNTANT

BY: WHITE & ASSOCIATES, PSC

One(1) original audit contract signed in bive jok is due to KPE by close of business on May 28, 3013,
. Please send to:

Divigion of District Support
‘Kentucky Department of Education
500 Mero Street, CPT 15™ Floor
Frankfort, KY 40601




Audit Aﬁceptam Smtment

. - ”‘m-C‘ammittese far School Dish
g | Frankfsﬁ, Kentucky

| ;ﬁw Bell County Board of Edumtwn xequebis the financial acopunts of the Board be giidited for

FY2012-2013 in accordance with the procedures adopted b’}’x’ the: State Cﬂm:ﬁ@e for School
} Diistriet Audits. The Boavd has chosen the finm of:

Auditor: White & Associates, PSC Phone #: §59.624.3926
Address: 1407 Lexington Rd. Fax #:_839625.0227
Address: Richmond, KY 40475 Email: artiei@whiteandassociatespse.com

The cost of the audit is:_$17.500

If there is any increase in the audit cost from last vear, please provide an explanation:

SUBMITTED,  Mrey 21 °F L2013 Bl Co Poerd of EJ
/% Board of Education
WJ 0?4741/ Chairman
I Secretary

{1 prigigal statewenit dgued in blue ink is due-to KDE by close of business May 28,
Eﬁ:{,& Please send tor
Division of District Support
Kentycky Department of Edueation
500 Mero Street, CPT 15" Floor
Frankfort, KY 40601
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